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1. Background

Nature provides essential ecosystem services, including water, biodiversity and healthy soils,
that underpin the production of the ingredients we rely on today and in the future. It is also a
source of innovation, inspiration and scientific discovery, while playing a critical role in climate
resilience and mitigation.

Forests cover 31% of the land area on our planet, and they are home to more than 75% of the
world’s plant and animal species. Over 1billion people around the world rely on forests for
shelter, livelihoods, water, fuel, and food. Protection of forests and other land-based natural
ecosystems, such as grasslands, wetlands and savannas, is critical for maintaining biodiversity,
mitigating climate change, and sustaining livelihoods'.

As a global company sourcing agricultural and forest-derived raw materials, dsm-firmenich
recognizes its responsibility to identify, prevent and mitigate risks related to deforestation,
forest conversion, and associated social impacts within its value chain.

2. Our Position

dsm-firmenich aims to source commodities which are not linked to deforestation, conversion
of land-based natural ecosystems, peat burning, or exploitation2. To support this ambition, we
prioritize our efforts on higher-risk commodities and sourcing regions through a risk-based
approach.

Therefore, we have implemented safeguards designed to respect and protect human rights in
alignment with international standards?, including the customary rights to land and resources
of indigenous people and local communities®.

Recognizing the elevated deforestation and conversion risks with certain agricultural
commodities, particularly palm oil and its derivatives, we have established a dedicated
approach for deforestation- and conversion-free palm oil sourcing.

This position statement draws on internationally recognized frameworks and standards for
nature, ethical supply chains and related human rights®.

"WWEF reports - 2019: https://www.worldwildlife.org/threats/deforestation-and-forest-degradation

2 This builds on our Code of Business Ethics and Human Rights Policy and is being reinforced through our Supplier Code and
our Responsible Sourcing Standard. More information about the NDPE (No Deforestation, No Peat and No Exploitation)
approach can be found here: NDPE Implementation Reporting Framework

3 As outlined in our Human Rights Policy

4 Building on our aim to promote Free, Prior, and Informed Consent (FPIC) as outlined in our Human Rights Policy

5 Specifically, the Kunming-Montreal Global Biodiversity Framework (GBF) as well as other key voluntary frameworks, such as
the Accountability Framework Initiative (AFI) and the Science Based Targets Initiative (SBTi)
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https://www.worldwildlife.org/threats/deforestation-and-forest-degradation
https://our-company.dsm-firmenich.com/en/our-company/responsible-business/code-of-business-ethics.html
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/policies/human-rights-policy-112025.pdf
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/supplier-code/dsm-firmenich-supplier-code-2024.pdf
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/policies/responsible-sourcing-standard/dsm-firmenich-responsible-sourcing-standard-en.pdf
https://www.ndpe-irf.net/overview-faqs
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/policies/human-rights-policy-112025.pdf
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/policies/human-rights-policy-112025.pdf
https://www.cbd.int/gbf
https://accountability-framework.org/
https://sciencebasedtargets.org/

3. Our Approach

At dsm-firmenich, we implement a robust and integrated due diligence approach to identify
and mitigate the key risks related to human rights, labor and environment, and we work closely
with our suppliers to address potential risks®. Through our due diligence process, palm oil and
its derivatives have been identified as commodities with an elevated risk of deforestation’.

To help mitigate this risk, we are a member of the Roundtable on Sustainable Palm Oil (RSPO)
and aim to source RSPO-certified palm oil and derivatives. In addition, dsm-firmenich actively
participates in an international sector coalition to increase transparency and strengthen
monitoring of palm oil supply chains®. Where possible and relevant, we engage with
stakeholders, support capacity building, and promote the inclusion of smallholders in the value
chain.

Beyond our upstream value chain efforts and targeted actions to mitigate sourcing risks
related to palm oil and its derivatives, we invest in multi-stakeholder landscape restoration
and long-term protection of natural ecosystems through the Livelihoods Funds®. We also
support the Tree-Nation initiative which plants trees globally to address deforestation and
mitigate climate change. These initiatives complement, but do not replace, our efforts to
address deforestation risks within our value chain.

We encourage employees, business partners and other stakeholders to raise concerns about
potential violations of our policies, standards or applicable laws through our SpeakUp platform,
which is available on our website. All concerns are reviewed and assessed in accordance with
our policies and procedures.

6 More information on implementation mechanisms can be found in our Responsible Sourcing Standard.

7 Our assessment of nature-related dependencies, impacts, risks and opportunities has identified palm oil and its derivatives
as the primary commodities currently presenting risks related to deforestation and conversion: pure palm and palm fractions,
primary oleochemicals and secondary oleoderivatives in alignment with the RSPO rules for oleochemicals and its derivatives
8 dsm-firmenich is a member of Action for Sustainable Derivatives (ASD): Our members — Action for Sustainable Derivatives
® Projects through these investments are aligned with the High Conservation Value (HCV) approach where relevant. More
information on the High Conservation Value (HCV) approach can be found here: HCV Approach | HCV Network
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https://rspo.org/
https://rspo.org/
https://livelihoods.eu/partners/dsm-firmenich/
https://tree-nation.com/
https://our-company.dsm-firmenich.com/en/our-company/responsible-business/speak-up.html
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/policies/responsible-sourcing-standard/dsm-firmenich-responsible-sourcing-standard-en.pdf
https://rspo.org/wp-content/uploads/RSPO_Rules_for_Oleochemicals_and_its_Derivatives.pdf
https://sustainablederivatives.org/our-members
https://www.hcvnetwork.org/hcv-approach

